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Mr. Lloyd Georges Budget
Judged by later standards of expenditure, the Budget of 1909 may well seem a mole-hill and scarcely one of the largest size. Mr. Lloyd George's task was only to raise fourteen millions in extra taxation, a sum which one of his successors in later years sacrificed with a light heart to reduce the taxation on beer. He proposed to raise income-tax on a graduated scale from 9d. to is. 2d. in the pound, to lay a super-tax beginning at ^3000 on incomes which exceeded .£5000; and to raise death duties to a maximum of 10 per cent, on estates of .£200,000 and over. These proposals were hody resented by the well-to-do, but the crowning controversy was over the land taxes which took a fifth of the " unearned increment," when land was sold or passed at death, and set up machinery for valuation for this purpose; and levied an annual duty of |-d. in the pound on " undeveloped land," i.e. land which had a site value but was not being used for building and was probably being held up until its value ripened. There was finally a 10 per cent. " reversion duty " on any benefit accruing to a lessor on the termination of a lease, and sundry new taxes on spirits, tobacco, motors and petrol.
Rejection by the Lords
The storm which raged round these proposals shook the country from end to end. In the House of Commons the Unionist opposition fought the Finance Bill line by line and prolonged the proceedings until November 4, when it was carried by a majority of 379 to 149. In the meantime a fierce battle was being fought in the towns and villages between rival organizations—Budget League and anti-Budget League— specially improvised for the occasion; and Mr. Lloyd George, the Chancellor of the Exchequer, went from platform to platform delighting Radicals, incensing Tories, shocking Whigs, and drawing rebukes from King Edward by the strong language in which he denounced his opponents and railed at the " dukes " and the " idle rich " who were resisting his taxes. At first it was not thought possible that the House of Lords would go to the length of rejecting a Budget. Much a% he disliked Mr. Lloyd George's rhetoric, King Edward Hmself did his utmost
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